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INDEPENDENT AUDITOR’S REPORT

The Board of Directors
American Autoimmune Related Diseases Association
Clinton Township, Michigan

Opinion

We have audited the accompanying financial statements of American Autoimmune Related Diseases Association
(a nonprofit organization) which comprise the statement of financial position as of September 30, 2024, and the 
related statements of activities, functional expenses and cash flows for the year then ended, and the related notes 
to the financial statements.

In our opinion, the accompanying consolidated financial statements present fairly, in all material respects, the 
financial position of American Autoimmune Related Diseases Association and the related entities as of 
September 30, 2024, and the changes in its net assets and its cash flows for the years then ended in accordance 
with accounting principles generally accepted in the United States of America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United States of America 
(GAAS). Our responsibilities under those standards are further described in the Auditor’s Responsibilities for the 
Audit of the Financial Statements section of our report. We are required to be independent of American 
Autoimmune Related Diseases Association and the related entities and to meet our other ethical responsibilities, in 
accordance with the relevant ethical requirements relating to our audit. We believe that the audit evidence we have 
obtained is sufficient and appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with 
accounting principles generally accepted in the United States of America, and for the design, implementation, and 
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are free 
from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or events, 
considered in the aggregate, that raise substantial doubt American Autoimmune Related Diseases Association’s 
ability to continue as a going concern for one year after the date that the financial statements are issued.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from 
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. 
Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a guarantee 
that an audit conducted in accordance with GAAS will always detect a material misstatement when it exists. The 
risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from error, as fraud 
may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control. 
Misstatements are considered material if there is a substantial likelihood that, individually or in the aggregate, they 
would influence the judgment made by a reasonable user based on the financial statements.

1301 W. Long Lake Rd., Ste. 200
Troy, MI  48098-6319
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Auditor’s Responsibilities for the Audit of the Financial Statements (Continued)

In performing an audit in accordance with GAAS, we:

 Exercise professional judgment and maintain professional skepticism throughout the audit.

 Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or 
error, and design and perform audit procedures responsive to those risks. Such procedures include 
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements.

 Obtain an understanding of internal control relevant to the audit in order to design audit procedures that 
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of American Autoimmune Related Diseases Association’s internal control. Accordingly, no 
such opinion is expressed.

 Evaluate the appropriateness of accounting policies used and the reasonableness of significant 
accounting estimates made by management, as well as evaluate the overall presentation of the financial 
statements.

 Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that 
raise substantial doubt about American Autoimmune Related Diseases Association’s ability to continue 
as a going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit, significant audit findings, and certain internal control–related matters that 
we identified during the audit.

July 30, 2025
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AMERICAN AUTOIMMUNE RELATED DISEASES ASSOCIATION

ASSETS

Cash and cash equivalents $ 1,336,448
Investment - Certificates of Deposit 1,155,053
Pledges receivable 9,057
Right of use asset 421,632
Property and equipment, net 8,852

Total  Assets $ 2,931,042

Liabilities

Accounts payable $ 18,317
Accrued wages and benefits 33,527
Lease liability 421,632

Total Liabilities 473,476

Net Assets

Without donor restrictions 2,143,858
With donor restrictions 313,708

Total Net Assets 2,457,566

Total Liabilities and Net Assets $ 2,931,042

See Independent Auditor's Report and Accompanying Notes.

Statement of Financial Position

September 30, 2024

LIABILITIES AND NET ASSETS
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Revenue and Other Support

Contributions $ 1,207,167 $ 465,000 $ 1,672,167
APC membership dues 655,000 0 655,000
In-kind goods and services 291,386 0 291,386
Other income 10,664 0 10,664
ERC contribution 0 0 0
Interest income 68,472 0 68,472

2,232,689 465,000 2,697,689

    Net assets released from restrictions 418,583 (418,583) 0

Total Revenue and Other Support 2,651,272 46,417 2,697,689

Expenses

Program services
Education 1,063,706 0 1,063,706
Public awareness 875,985 0 875,985
Research 284,310 0 284,310

Total program services 2,224,001 0 2,224,001

Supporting services:
Management and general 114,584 0 114,584
Fundraising 118,786 0 118,786

Total supporting services 233,370 0 233,370

Total Expenses 2,457,371 0 2,457,371

Change In Net Assets 193,901 46,417 240,318

Net Assets, Beginning of Year 1,949,957 267,291 2,217,248

Net Assets, End of Year $ 2,143,858 $ 313,708 $ 2,457,566

See Independent Auditor's Report and Accompanying Notes.

Restrictions Restrictions
Donor 2024

Total
Donor

Without With

AMERICAN AUTOIMMUNE RELATED DISEASES ASSOCIATION
Statement of Activities

For the Year Ended September 30, 2024
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Wages $ 419,373 $ 414,080 $ 129,129 $ 962,582
Professional fees 60,841 72,944 4,252 138,037
Postage and shipping 1,872 3,245 358 5,475
Program expenses 57,973 57,500 473 115,946
Legal 5,198 2,310 2,310 9,818
Consulting services 60,543 63,404 18,164 142,111
Grant writing 0 0 0 0
Printing and stationery 3,412 4,536 122 8,070
Office supplies 747 687 8 1,442
Operating supplies 268 1,985 227 2,480
Dues and subscriptions 41,138 24,452 16,748 82,338
Filing fees 1,407 1,407 0 2,814
Planned giving 877 877 0 1,754
Rent 22,256 22,033 0 44,289
Equipment maintenance 7,472 4,755 0 12,227
Telephone 3,459 3,415 0 6,874
Insurance 1,862 1,862 0 3,724
State and national meetings 28,802 63,568 14,160 106,530
Travel 11,849 25,478 9,451 46,778
Depreciation 1,560 1,560 1,560 4,680
Payroll taxes 29,529 32,722 7,183 69,434
Insurance - Health 32,472 35,719 6,143 74,334
Board expenses 0 0 0 0
Honorariums 3,855 700 621 5,176
Professional training 1,224 1,072 840 3,136
Grants 500 0 67,500 68,000
Repairs and maintenance 0 0 0 0
Utilities 941 941 0 1,882
Miscellaneous 200 1,005 175 1,380
Retirement plan contributions 11,252 17,978 4,355 33,585
Website 250,434 4,285 531 255,250
Advertising and development 2,390 11,465 0 13,855

Total Expenses By Function 1,063,706 875,985 284,310 2,224,001

Less expenses included
with revenues on the 
statement of activities 0 0 0 0

Total expenses included in
the expense section on the 
statement of activities $ 1,063,706 $ 875,985 $ 284,310 $ 2,224,001

See Independent Auditor's Report and Accompanying Notes.

ServicesResearch
Public

AwarenessEducation
Program 

Program Services

AMERICAN AUTOIMMUNE RELATED DISEASES ASSOCIATION
Statement of Functional Expenses

For The Year Ended September 30, 2024

Total 
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$ 44,148 $ 42,303 $ 1,049,033
17,635 2,974 158,646

131 815 6,421
0 0 115,946

6,001 0 15,819
0 34,167 176,278
0 0 0

144 1,826 10,040
93 32 1,567
33 0 2,513

4,885 10,969 98,192
1,540 1,407 5,761

877 877 3,508
2,239 1,074 47,602

679 679 13,585
292 150 7,316

1,862 1,862 7,448
2,715 2,953 112,198
2,315 2,601 51,694
1,560 1,560 7,800
3,192 7,183 79,809
4,170 3,378 81,882

17,232 0 17,232
0 0 5,176

193 151 3,480
0 0 68,000
0 0 0

79 38 1,999
367 175 1,922

1,911 1,321 36,817
291 291 255,832

0 0 13,855

114,584 118,786 2,457,371

0 0 0

$ 114,584 $ 118,786 $ 2,457,371

             See Independent Auditor's Report and Accompanying Notes.

Total
and 

General Fundraising

Management 
Supporting Services



Page 7

AMERICAN AUTOIMMUNE RELATED DISEASES ASSOCIATION

Operating Activities

  Change in net assets $ 240,318

  Adjustments to reconcile change in net assets to net
  cash provided by (used in) operating activities:
Depreciation 7,800

  Increase (Decrease) in operating assets:
Pledges receivable (9,057)

  Increase (Decrease) in operating liabilities:
Accounts payable (20,613)
Accrued wages and benefits 4,674
Deferred revenue 0

Net Cash Provided By Operating Activities 223,122

Investing Activities

Purchase of equipment (1,229)

Net Cash Used In Investing Activities (1,229)

Financing Activities

Purchase of long-term certificate of deposit (198,143)

Net Cash Used in Financing Activities (198,143)

Net Increase (Decrease) in Cash and Cash Equivalents 23,750

Cash and Cash Equivalents:
Beginning of Year 1,312,698

End of Year $ 1,336,448

See Independent Auditor's Report and Accompanying Notes.

Statement of Cash Flows

For The Year Ended September 30, 2024
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AMERICAN AUTOIMMUNE RELATED DISEASES ASSOCIATION
Notes to the Financial Statements

For the Year Ended September 30, 2024

NOTE

1. Nature of Organization and Summary of Significant Accounting Policies

Nature of Organization – American Autoimmune Related Diseases Association “the Organization” is a nonprofit 
corporation organized under the laws of the State of Michigan and has been classified under Section 501(c)(3) 
of the Internal Revenue Code as an organization that is not a private foundation. The Organization was formed 
for the purpose of eradicating autoimmune diseases, and the physical, emotional, financial, and societal 
suffering caused by these diseases, through research, education, and supportive services. The Organization’s 
sources of support and revenue include contributions from corporate entities, the general public, and various 
fundraising events.

Contribution Revenue – The Organization records revenue when a pledge (contribution) representing an 
unconditional promise to give is received: absent of such promise, revenue is recognized when the intent to 
give is collected. Conditional promise to give and indications of intentions to give are reported at fair value at 
the date the related conditions are substantially met. 

Contributions are reported as with donor restrictions support if they are received with donor stipulations that 
limit the use if the asset, or the economic value embedded in the asset. When a donor restriction expires, that 
is, when a stipulated time restriction ends or purpose restriction is accomplished, net assets with donor 
restrictions are reclassified to net assets without donor restrictions and are reported in the Statement of 
Activities as net assets released from restrictions. Donor-restricted contributions whose restrictions are met 
within the same period as the contributions are received are reported as without donor restricted contributions 
in the accompanying Statement of Activities. During the year ended September 30, 2024 the Organization did 
not receive any contributions from donors that included conditions that precluded immediate recognition.

Concentration of Credit Risk – The Organization primarily deposits cash with major banks within the State of 
Michigan and at times throughout the year may maintain balances that exceed federally insured limits of 
$250,000 per depositor, per insured bank. The Organization had not experienced any losses in such accounts, 
and management believes the Organization is not exposed to any unusual credit risk on cash and cash 
equivalents.

Estimates in the Financial Statements – The preparation of financial statements in conformity with accounting 
principles generally accepted in the United States of America requires management to make estimates and 
assumptions that affect certain reported amounts and disclosures. Actual results could differ from those 
estimates. Significant estimates include, but are not limited to, the fair value of in-kind donations.

Cash Equivalents – The Organization considers all highly liquid investments with a maturity of three months or 
less when purchased to be cash equivalents.

Investment – Certificate of Deposit – Certificates of Deposits held for investment by the Organization that are 
not debt securities with original maturities greater than three months are classified as investments. 
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AMERICAN AUTOIMMUNE RELATED DISEASES ASSOCIATION
Notes to the Financial Statements

For the Year Ended September 30, 2024

NOTE

1. Nature of Organization and Summary of Significant Accounting Policies (Continued)

Property and Equipment – Purchased property and equipment are stated at cost. Donated property and 
equipment is stated at fair value at the date of the gift. Depreciation is computed using straight-line methods 
over the estimated useful lives of the assets. Maintenance and repairs that do not enhance the value or 
prolong the useful life of assets are expensed when incurred. It is the Organization’s policy to capitalize 
property and equipment purchases greater than $500. Management reviews these assets for impairment 
whenever events or circumstances indicate that the carrying value may not be recoverable. 

Estimated useful lives of property and equipment used in computing depreciation are as follows:

Description Useful Live

Building 39 years
Furniture and Fixtures 5 years

Classification of Net Assets – The Organization’s net assets are classified as without donor restrictions or with 
donor restrictions on the presence and characteristics of donor-imposed restrictions limiting the Organization’s 
ability to use and dispose of contributed assets or the economic benefits embodied in those assets.

 Net Assets Without Donor Restrictions – Net assets that are not subject to donor-imposed restrictions. 
Net assets without donor restrictions may be designated for specific purpose by action of the Board of 
Directors.

 Net Assets With Donor Restrictions – Net assets subject to donor-imposed restrictions, which may 
require that the gift principal be maintained permanently by the Organization, or restrictions that expire 
with the passage of time.

Agency Transactions – From time to time, the Organization may receive donor pledges and contributions that 
are designated for the benefit of other nonprofit agencies. Such designations are deducted from gross 
contributions received in the accompanying Statement of Activities, to arrive at net contributions since the 
Organization does not have variance power over such designated contributions. Any amounts collected under 
these arrangements but not yet distributed in accordance with donor stipulations are recorded as 
“Undistributed Donor Designations” in the accompanying Statement of Financial Position. 

In-Kind Donated Services – Contributions of donated non-cash assets are recorded at their fair values in the 
period received. Contributions of donated services that create or enhance non-financial assets or that require 
specialized skills, are provided by individuals possessing those skills, and would typically need to be purchased 
if not provided by donation, are recorded at their fair value in the period received. During the year ended 
September 30, 2024, the Organization received donated legal services, content hosting, strategic 
communications and accommodations in the total amount of $291,386. In addition, many individuals volunteer 
their time and perform a variety of tasks that assist the Organization in its mission, but these services do not 
meet the criteria for recognition as contributed services.

Functional Allocation of Expenses – Indirect costs have been allocated between the various programs and 
supporting services based on estimates. Although the methods of allocation used are considered appropriate, 
other methods could be used that would present different results.
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AMERICAN AUTOIMMUNE RELATED DISEASES ASSOCIATION
Notes to the Financial Statements

For the Year Ended September 30, 2024

NOTE

1. Nature of Organization and Summary of Significant Accounting Policies (Continued)

Income Taxes – The Organization is exempt from federal income tax under Internal Revenue Code Section 
501 (C)(3). As a result, no provision for income taxes has been recorded in the accompanying financial 
statements.

The Organization’s continued status as an exempt organization is considered to be a “tax position” in that the 
Organization must adhere to various requirements in order to remain tax-exempt. In addition, any Organization 
activities that may subject it to “unrelated business taxable income” are also tax positions. Management has 
analyzed the Organization’s material tax positions as of September 30, 2024 and has determined that no 
material uncertain tax positions exist that require recognition or disclosure in the accompanying financial 
statements.

Subsequent Events – The Organization has evaluated events and transactions that occurred through July 30, 
2025, which is the date the financial statements were available for issue.

Leases – The Organization has entered into leases for its operating facilities. The Organization determines if 
an arrangement is a lease at inception. Operating leases are included in the balance sheets as right-of-use 
(ROU) assets, current liabilities, and long-term liabilities. Building operating leases are included in operating 
expenses on the statement of operations.

ROU assets represent the Organization’s right to use an underlying asset for the lease term and lease liabilities 
represent the Organization’s obligation to make lease payments arising from the lease. Operating lease ROU 
assets and liabilities are recognized at commencement date based on the present value of lease payments 
over the lease term. As the Organization’s leases generally do not provide an implicit rate, the Organization
uses a risk-free rate based on the information available at commencement date in determining the present 
value of lease payments. The operating lease ROU asset also includes any lease payments made in advance 
and excludes lease incentives. The Organization’s lease terms may include options to extend or terminate the 
lease when it is reasonably certain that the Organization will exercise that option. Lease expense for lease 
payments is recognized on a straight-line basis over the lease term. 

The Organization’s lease agreements do not contain any material residual value guarantees or material 
restrictive covenants.

In evaluating contracts to determine if they qualify as a lease, the Organization considers factors such as if the 
Organization has obtained substantially all of the rights to the underlying asset through exclusivity, if the 
Organization can direct the use of the asset by making decisions about how and for what purpose the asset will 
be used, and if the lessor has substantive substitution rights. This evaluation may require significant judgment.

The Organization has elected the available practical expedient that allows non-public companies to make an 
accounting policy election to use a risk-free rate as the discount rate for all leases where an implicit rate is 
unknown.
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AMERICAN AUTOIMMUNE RELATED DISEASES ASSOCIATION
Notes to the Financial Statements

For the Year Ended September 30, 2024

NOTE

2. Property and Equipment

Property and equipment consists of the following assets at September 30, 2024: 

   Furniture and fixtures    $ 74,934

   Less: Accumulated depreciation 66,082

   Property and Equipment, Net $ 8,852

3. Retirement Plan

The Organization maintains a 403(B) defined contribution plan, which covers substantially all employees. The 
Organization matches 100% of the first 5% of the participant’s salary. 

4. Concentration

Approximately $300,000 of net contributions in the Statement of Activities was provided through grants and 
contributions from one donor.

In-Kind services of approximately $243,000 was provided by one donor.

5. Donor Restricted Net Assets

Donor restricted net assets consisted of amounts having the following purpose restrictions as of September 30, 
2024:

Closing the Equity Gap $ 27,687
Autoimmune Legislative Action 35,305
Diversity in Clinical Trials 55,000
Federal Education Outreach 25,000
Policy and Political Advocacy 50,000
Hope Journey Walk 15,000
Step Therapy Program 105,716

$ 313,708

6. Liquidity Management

The Organization has $1,336,448 of cash and cash equivalents, $1,155,053 of certificates of deposit, and 
$9,057 in receivables available within one year of the balance sheet date to meet cash needs for general 
expenditures. Of this amount, $313,708 is subject to donor restrictions that make them unavailable for general 
expenditure within one year of the balance sheet date.

The Organization has a goal to maintain enough cash to meet all anticipated normal operating expenses 
throughout the year. The Organization invests excess liquid assets in savings accounts or certificates of 
deposit.
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AMERICAN AUTOIMMUNE RELATED DISEASES ASSOCIATION
Notes to the Financial Statements

For the Year Ended September 30, 2024

NOTE

7. Leases

The Organization signed a lease agreement in 2020 for office space. The lease terms are for 62 complete 
calendar months expiring October 1, 2025, with monthly payments of $4,307 to $4,773 with the option to 
extend twice for up to an additional 72 months. 

Total lease expense on these and other short-term leases amounted to approximately $54,300.

Future lease payments under operating leases are due as follows: 

Year Ended
December 31, Amount

2025 $ 55,767
2026 57,160
2027 58,563
2028 59,956
2029 61,348

Thereafter 197,914

Total future lease payments 490,708

Less: Impact of discount 69,076

Lease liabilities $ 421,632

During the year ended September 30, 2024 the Organization had the following cash and non-cash activities 
associated with leases:

Cash paid for amounts included in the measurement of lease liabilities amounted to 
approximately $54,000.

At September 30, 2024, the weighted average of the remaining lease term was 8 years and the weighted 
average discount utilized was 3.7%.




